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Consumer Confidence 

Consumer confidence among Floridians plummeted in August, falling 11 points to 76.  The decline in 
confidence was broad-based, with all five components registering a decline.  Personal finances compared to a 
year ago fell seven points to 73, while expectations about future finances fell eight points to 90.  Expectations 
about US business conditions fell 16 points to 60 while expectations about US business conditions over the next 
five years fell 10 points to 72.  Perceptions of whether it is a good time to buy big-ticket items fell 13 points to 
87.  This is the lowest level for consumer confidence since July, 1993. 
 

“The size and extent of the fall in confidence in August is very similar to the effects we saw last year 
following Katrina, without the hurricane,” said Chris McCarty, the Survey Director.  “The deep drops in all five 
indices between July and August of 2006 are a mirror of the drops between August and September of 2005.  
When we think about the events that may have impacted consumers there is, of course, the price of energy, 
although that has declined recently.  The Israeli invasion of Lebanon may have been a factor, although such 
events typically impact perceptions of short term business conditions.  We think it is likely that the effects of a 
declining housing market may finally be coming into play.” 
 

As is typical of past years, gas prices peaked in early August and are now retreating given lower demand 
as families have largely finished their summer travels.  The stick market, which affects wealthier households, 
declined in August, largely in reaction to events in the Middle East.  However, rising interest rates have 
impacted most consumers by increasing rates on credit cards and dramatically lowing housing activity in both 
the purchase and building of homes.  The latter is of particular significance given the extent to which consumers 
have relied on the wealth in their homes to fuel spending.  Consumer debt is still at record levels. 
 

“The decline in confidence was disproportionately large among younger consumers, those under age 60,” 
said McCarty.  “This would be the case if housing were having the expected effect as many older consumers 
have already paid for their homes and are less likely to look toward housing appreciation as a way of financing 
spending.  Consumers with adjustable rate mortgages that are now resetting to current rates are a prime target 
for the housing decline.” 
 

Moving forward, confidence is expected to remain low through the remainder of 2006.  Although the 
Federal Reserve is not expected to raise interest rates, they are also not expected to lower them.  The increased 
pressure on consumers as the effects of declines in the real estate market come to bear will keep consumer 
confidence, and therefore spending, at low levels compared to recent years. 
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FLORIDA ECONOMIC AND CONSUMER SURVEY† 
August 29, 2006 

Bureau of Economic and Business Research 
University of Florida 

            
 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jul-06* Aug-06†
              

Consumer Confidence Index 
FLORIDA 89 78 80 84 91 95 87 91 86 86 88 87 76
 Men 94 85 88 88 96 99 92 99 94 93 91 92 83
 Women 86 71 74 80 87 92 83 84 82 81 86 84 72
 Under age 60 93 79 82 85 95 96 89 94 91 87 93 90 76
 Aged 60 and over 82 74 74 82 83 92 84 86 81 83 82 79 75
 Income under $30,000 75 57 67 72 81 83 77 77 75 67 70 74 65
 Income $30,000 and over 96 86 86 89 97 100 92 97 93 92 95 91 80

              
Personal financial situation now compared to a year ago 

FLORIDA 86 80 79 80 88 88 83 89 84 88 87 80 73
 Men 88 90 87 84 90 94 89 95 91 95 92 87 75
 Women 85 71 73 76 85 84 78 83 80 84 83 76 73
 Under age 60 96 86 86 85 93 93 88 98 94 97 93 87 78
 Aged 60 and over 65 66 62 71 76 80 76 73 67 72 78 65 63
 Income under $30,000 61 48 51 54 61 61 71 66 65 51 61 47 54
 Income $30,000 and over 99 94 91 91 98 97 91 101 94 102 96 91 79

              
Personal financial situation expected one year from now 

FLORIDA 97 90 90 92 95 99 95 96 92 92 94 98 90
 Men 94 95 94 93 100 104 97 102 95 99 92 103 98
 Women 99 86 87 90 92 96 93 90 90 88 95 95 85
 Under age 60 104 98 98 101 105 109 106 107 107 99 106 107 98
 Aged 60 and over 81 72 71 75 73 83 77 75 68 77 72 76 71
 Income under $30,000 90 74 81 78 89 96 81 85 82 74 77 82 78
 Income $30,000 and over 103 98 96 100 99 104 103 101 101 99 102 104 96

Expected national economic conditions over the next year 
FLORIDA 75 56 66 72 84 86 77 81 76 73 77 76 60
 Men 83 67 78 74 90 92 81 93 88 85 87 78 65
 Women 70 47 58 70 79 81 74 70 68 66 69 74 56
 Under age 60 75 53 67 73 87 84 78 78 74 70 80 76 57
 Aged 60 and over 76 64 68 72 81 89 76 86 80 81 76 73 66
 Income under $30,000 59 37 61 68 86 80 69 71 71 61 61 74 50
 Income $30,000 and over 80 61 68 73 86 90 81 82 79 78 85 75 63

              
Expected national economic conditions over the next 5 years 

FLORIDA 80 70 76 78 84 90 79 83 78 75 86 82 72
 Men 89 76 86 84 91 94 85 96 91 80 89 89 85
 Women 74 65 69 73 78 87 74 72 70 72 83 77 62
 Under age 60 78 68 74 77 86 86 76 84 79 73 86 82 68
 Aged 60 and over 84 72 81 80 81 97 84 84 80 79 85 81 80
 Income under $30,000 70 53 65 74 82 78 66 73 68 61 65 76 63
 Income $30,000 and over 84 76 81 78 86 94 84 86 86 80 90 83 73

              
Is this a good time to buy major household items? 

FLORIDA 109 91 88 98 105 109 102 106 102 100 98 100 87
 Men 117 99 95 107 107 109 107 109 104 108 97 105 91
 Women 104 85 83 90 103 109 97 104 101 95 100 96 84
 Under age 60 111 89 88 91 104 109 98 104 101 97 98 100 81
 Aged 60 and over 103 95 90 110 105 113 107 110 107 106 99 98 98
 Income under $30,000 94 72 78 85 89 100 101 91 91 87 88 89 77
 Income $30,000 and over 114 101 96 103 114 113 101 112 107 103 102 103 91

      
*Revised. †Preliminary.               
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FLORIDA ECONOMIC AND CONSUMER SURVEY 

August 29, 2006 
Bureau of Economic and Business Research 

University of Florida 
              

CHARACTERISTICS OF SURVEY RESPONDENTS FOR CURRENT MONTH 
      

Sample Size 430  Race  Gender    
    % Non-white 18  % Male 43  
Average age 52  % White 82  % Female 57  

      
Income Characteristics   Hispanic Origin Region   
 % less than $20,000 17   % Yes 12  % North 25  
 % $20,000 to $29,999 13   % No 88  % Central 18  
 % $30,000 to $49,999 24    % Southeast 25  
 % over $50,000 46    % Southwest 32  
 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /WorkingCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


